(62 A W DN P

©O© 00 N O

10
11
12
13
14
15
16
17
18

ENGROSSED SENATE BI LL 6003

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Senator Jacobsen

Read first time 02/18/2005. Referred to Cormittee on Transportation.

AN ACT Relating to commute trip reduction tax credit; anmendi ng RCW
82.70. 010, 82.70.020, 82.70.030, and 82.70.040; adding a new section to
chapter 82.70 RCW creating a new section; providing an effective date;
and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.70.010 and 2003 ¢ 364 s 1 are each anended to read
as follows:

The definitions in this section apply throughout this chapter and
RCW 70. 94. 996 unl ess the context clearly requires otherw se.

(1) "Public agency"™ neans any county, city, or other |ocal
gover nnent agency or any state governnent agency, board, or conm ssion.

(2) "Public transportation” nmeans the sane as "public
transportation service" as defined in RCW 36.57A. 010 and includes
passenger services of the Washington state ferries.

(3) "Nonnotorized comruting” nmeans conmuting to and from the
wor kpl ace by an enpl oyee by wal king or running or by riding a bicycle
or other device not powered by a notor.

(4) "Ride sharing”" neans the sane as "flexible comruter ride
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sharing”" as defined in RCW 46.74.010, including ride sharing on
Washi ngton state ferries.

(5) "Car sharing" neans a nenbership programintended to offer an
alternative to car ownership under which persons or entities that
beconme nenbers are permtted to use vehicles froma fleet on an hourly
basi s.

(6) "Telework™ neans a program where work functions that are
normal |y performed at a traditional workplace are instead perforned by
an enpl oyee at his or her hone at |east one day a week for the purpose
of reducing the nunber of trips to the enpl oyee's workpl ace.

(7) "Applicant"” neans a person applying for a tax credit under this

chapter.

NEW SECTION. Sec. 2. A new section is added to chapter 82.70 RCW
to read as foll ows:

(1) Application for tax credits under this chapter nmust be received
by the departnent between the first day of January and the 31st day of
January, following the calendar year in which the applicant nmade
paynments to or on behalf of enployees for ride sharing in vehicles
carrying two or nore persons, for wusing public transportation, for

using car sharing, or for using nonnotorized commuting. The
application shall be nmade to the departnent in a form and manner
prescribed by the departnent. The application shall contain

i nformation regardi ng the nunber of enployees for which incentives are
paid during the calendar year, the anmounts paid to or on behalf of
enpl oyees for ride sharing in vehicles carrying two or nore persons,
for using public transportation, for using car sharing, or for using
nonnotorized commuting, the amunt of credit deferred under RCW
82.70.040(2)(b) (i) to be used, and other information required by the
departnent. For applications due by January 31, 2006, the application
shall not include anounts paid from January 1, 2005, through June 30,
2005, to or on behalf of enployees for ride sharing in vehicles
carrying two or nore persons, for wusing public transportation, for
usi ng car sharing, or for using nonnotorized commuti ng.

(2) The departnent shall rule on the application within sixty days
of the deadline provided in subsection (1) of this section.

(3) The departnent shall disapprove any application not received by
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t he deadline provided in subsection (1) of this section regardl ess of
the reason that the application was received after the deadline.

(4) After an application is approved and tax credit granted, no
increase in the credit shall be all owed.

Sec. 3. RCWB82.70.020 and 2003 c 364 s 2 are each anended to read
as follows:

(1) Enployers in this state who are taxable under chapter 82.04 or
82.16 RCW and provide financial incentives to their own or other
enpl oyees for ride sharing, for using public transportation, for using
car sharing, or for using nonnotorized commuting before July 1, 2013,
are allowed a credit against taxes payable under chapters 82.04 and
82.16 RCW for anounts paid to or on behalf of enployees for ride
sharing in vehicles carrying two or nore persons, for using public
transportation, for wusing car sharing, or for wusing nonnotorized
commuting, not to exceed sixty dollars per enployee per fiscal year.

(2) Property managers who are taxabl e under chapter 82.04 or 82.16
RCW and provide financial incentives to persons enployed at a worksite
in this state managed by the property manager for ride sharing, for
using public transportation, for wusing car sharing, or for wusing
nonnmotori zed commuting before July 1, 2013, are allowed a credit
agai nst taxes payable under chapters 82.04 and 82.16 RCW for anobunts
paid to or on behalf of these persons for ride sharing in vehicles
carrying two or nore persons, for wusing public transportation, for
usi ng car sharing, or for using nonnotorized commuting, not to exceed
sixty dollars per person per fiscal year.

(3) The credit under this section is equal to the anmount paid to or
on behalf of each enployee nultiplied by fifty percent, but may not
exceed sixty dollars per enployee per fiscal year. The credit may not
exceed the anmount of tax that would otherw se be due under chapters
82.04 and 82.16 RCW No refunds may be granted for credits under this
section.

(4) A person may not receive credit under this section for anounts
paid to or on behalf of the same enpl oyee under both chapters 82.04 and
82.16 RCW

(5) A person may not take a credit under this section for anounts
clainmed for credit by other persons.
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Sec. 4. RCW 82. 70. 030 and 2003 ¢ 364 s 3 are each anended to read
as foll ows:

3y)) Any person who knowingly nekes a false statenent of a
material fact in the application required under section 2 of this act

for a credit under RCW82.70.020 is guilty of a gross m sdeneanor.

Sec. 5. RCW82.70.040 and 2003 c 364 s 4 are each anended to read
as follows:
(1)(a) The departnment shall keep a running total of all credits
((aeerued)) allowed under RCW 82.70.020 during each fiscal year. ((Ne
. i aible f ' I 20, T i

A
A Ci ctic o -

Hseal—year)) The departnent shall not allow any credits that would
cause the total anount allowed to exceed two mllion ((twe)) seven
hundred fifty thousand dollars in any fiscal year. This limtation
includes any deferred credits carried forward under subsection
(2)(b)(i) of this section but does not include any credits carried
forward under subsection (2)(b)(ii) of this section fromprior years.

(b) If the total anmobunt of credit applied for by all applicants in
any vear exceeds the limt in this subsection, the departnent shall
ratably reduce the anmpunt of credit allowed for all applicants so that
the limt in this subsection is not exceeded. If an application for
credit under section 2 of this act includes credit deferred under
subsection (2)(b)(i) of this section, in addition to credit requested
for incentives paid in the previous calendar year, the reduction under
this subsection (1)(b) is applied first to credit for incentives paid
in the previous calendar year and then, if necessary, to any deferred
credit.

ESB 6003 p. 4



© 00 N O Ul WDN P

W WWWNRNNNMNNNNNMNNNRERERERPRPERPRP PR PR
W NP OOOWNOOUDMWNEREOOOO-NOOUDMOWNINRO

34
35
36
37

(2)(a) No person is eligible for tax credits under RCW82.70.020 in
excess of the anobunt of tax that would otherw se be due under chapter
82.04 or 82.16 RCW

(b)) Until July 1, 2005, a person with taxes equal to or in
excess of the credit under RCW82.70.020, and therefore not subject to
the limtation in (a) of this subsection, may defer tax credits for a
period of not nore than three years after the year in which the credits
accrue. No credits deferred under this subsection (2)(b)(i) may be
used after June 30, 2008. A person deferring tax credits under this
subsection (2)(b)(i) nust submt an application as provided in section
2 of this act in the year in which the tax credits wll be ((appted))
used. This application is subject to ((eHgibiHty—under)) the
provi sions of subsection (1) of this section for the ((Hseal)) year in
which the tax credits will be applied. 1f a deferred credit is reduced
under subsection (1)(b) of this section, the anmbunt of deferred credit
di sal | owed because of the reduction may be carried forward as |long as
the period of deferral does not exceed three years after the year in
which the credit was earned.

(ii) For credits approved by the departnment after the effective
date of this act, the credit may be carried over until used.

(3) No person ((+s—eHgible)) shall be approved for tax credits
under RCW 82.70.020 in excess of two hundred thousand dollars in any
fiscal year. This Iimtation does not apply to credits ((deferred+n))
carried forward from prior years under subsection (2)(b) of this
section.

(4) No person is eligible for tax credits((—+npeluding—deferred

eredi-ts—aunthortzed—under—subsection—{2-{h)—ol—this—sectton-)) alter
June 30, 2013.

(5 Credits may not be carried forward ((er—earrted—backward))
ot her than as authorized in subsection (2)(b) of this section.

(6) No person is eligible for tax credits under RCW 82.70.020 if
the additional revenues for the nultinodal transportation account
created by Engrossed Substitute House Bill No. 2231 are term nated.

NEW SECTION. Sec. 6. This act is necessary for the immedi ate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2005.
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1 NEW SECTION. Sec. 7. |If Senate Bill No. 6103 is not enacted by
2 June 30, 2005, this act is null and void.

~-- END ---
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